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JUSTI CE DEPARTMENT APPROVES PROPOSAL TO FACI LI TATE THI RD- PARTY
PAYOR CONTRACTI NG BY GEORG A PQODI ATRI STS

WASHI NGTON, D.C. -- A Georgia foot-care network will be
allowed to act as an internediary for soliciting and managi ng
managed care contracts between its nenbers and third party payors
under a proposal approved today by the Departnment of Justice's
Antitrust Division.

The proposed network will be open to any nenber of the
Ceorgia Podiatric Medical Association. The network, to be called
Georgia Preferred Podiatric Medical Network, represents 92 of the
state's 212 podiatrists.

The Departnent said the proposed activities are not |ikely
to be anticonpetitive because the network will function as a
facilitator of managed care contracting between its nenbers and
payors. The network will not negotiate fees on behalf of its
menbers, and nmenbers will be prohibited from di scussi ng contract
ternms anong thensel ves

The Departnent’'s position was stated in a business review
letter from Anne K. Bingaman, Assistant Attorney General in
charge of the Antitrust Division, to counsel for the Georgia
Preferred Podiatric Medi cal Network.

In addition, the Departnment said the discussions that payors

may request with the network's agent concerning non-price issues
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may be efficiency-enhancing, since they may assist plans in
devel opi ng effective standards of care and cost controls. Also,
since the network will be nonexclusive, its nmenbers will be free
to continue to participate in conpeting networks and panel s
serving managed care enrollees and to join as many additional
net wor ks and panels as they pl ease.

The Departnent said the network shoul d benefit managed care
pl ans and their enrollees through efficiencies that may result
frompayors' ability to contract with a | arge group of
podi atrists through a single representative and fromutilization
review and qual ity assurance nonitoring.

Under the Departnent's business review procedure, an
organi zati on may submt a proposed action to the Antitrust
Division and receive a statenent as to whether the Division wll
chal | enge the action under the antitrust |aws.

A file containing the business review request and the
Department's response nmay be examined in the Legal Procedure Unit
of the Antitrust Division, Room 215 North, Liberty Pl ace,
Department of Justice, Washington, D.C. 20530. After a 30-day
wai ting period, the docunents supporting the business review w ||
be added to the file.
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